The outstanding feature of the international trade in the sixties was continuous growth attended by subdued price movements. As growth of the world economy has in general a positive trade orientation (incomes elasticity > 1), the world exports rose in the 1960-1970 period, in real terms, from 100 to 215 index points whereas the production increased only to 170.
The development parameters changed however early in the seventies already. Between 1971 Between and 1973 Between and again between 1973 Between and 1974 the world trade was caught by the vortex of inflation -at first for industrial products and later also for primary products. Through the hoisting of the crude oil prices the latter gained a decisive influence on the further movements of the world trade prices. These in turn conduced to a strong uptrend of the prices for industrial products. In 1975 the rise of world trade prices was down to 10 p.c. -after 24 p. c. in 1973 and 41 p.c. in 1974 -but It is a remarkable fact that the world trade expanded only nominally in 1975: in real terms it contracted by 4 p. c. This was mainly due to the heavy depression in the first half of 1975. The world trade fluctuations induced by the economic down- Products  100  111  126  190  236  230  Minerals 1  100  131  142  187  435  445  Industrial  Products  100  123  133  152  180  205   Index of  Export Volume  (1960 = 100)  Total  100  229  249  279  291  275  Agricultural  Products  100  155  163  158  156  165  Minerals 1  100  202  213  242  231  215  Industrial  Products  100  273  302  352  393  375   Index of World  Production  Volume  (1960 = 100)  Total  100  177  186  201  208  205  Agriculture  100  134  133  139  141  145  Mining  100  172  180  192  197  190  Industry  100  198  211  230  239 In regard to the regional structure of world trade the medium-term outlook on the export side suggusts that the industrialized countries will tend to increase their share of the world trade once more, if only slightly, because their exports will develop nominally more favourably than those from the raw material-exporting developing countries. This view is based on the assumption that the inflation rates of some Western industrial nations will exceed slightly the changes in raw material prices whether established in the market or, in the case of the OPEC, fixed by an official body. In the light of the wages policies pursued -for instance by indexation -and the attitude of the trade unions in some Western industrialized countries it may be surmised that the export prices for industrial products will rise by over 7 p.c. on average. The assumption that the further rise of the export prices for raw materials will be moderate presupposes that the Saudi Arabian advocacy of restraint in the raising of oil prices will be heeded by the OPEC.
The exports from the industrialized countries may possibly be impeded in the medium term by constraints on the recycling of petrodollars: socio-economic factors and limitations of absorptive capacity may curb the flow of goods. There are states with a high absorptive capacity where socio-economic factors are standing in the way of a 100 p.c. use of the oil revenues. The principal obstacles of this kind are inadequate infrastructures -as exemplified by the overburdened harbour of Lagos where hundreds of cargo ships are lying in the roadsteads at any one time -and lack of qualified labour and technical know-how. Limited absorptive capacity is also a mediumterm factor affecting the exports of some of the OPEC states. In countries like Iran, Indonesia, Algeria and Venezuela the absorption rate is 100 p.c., but Saudi Arabia and the sheikhdoms on the Gulf will find it even more difficult in the future to convert their revenues into industrial imports.
Trade Policy Prospects
Arrangements which may grow out of the NorthSouth dialogue and protectionist currents in the industrialized countries will have a decisive influence on the future development of world trade.
The demands of the developing countries in the sphere of raw material policy have the aim of helping them to improve their earnings from what are to them important export commodities and thereby to stabilize or enhance the world trade shares of these primary products. Achievement of the latter aim however presupposes the existence of commodity agreements and a steady raising of the price level of raw materials which is for instance an element of the demand for the indexation of commodity prices. Prices imposed by administrative fiat cannot however survive on a world-wide level for more than a limited period in disregard of the effective market conditions. Market reactions of a technical nature which may go as far as the emergence of grey markets make it unlikely that the demands of the developing countries will prove effective in the long run. Besides, the cartelization efforts of the Third World states have hardly any chance of success because, mineral oils aside, no raw material will in the foreseeable future offer the ideal conditions for cartelization (a scarce and exhaustible commodity, few suppliers, scant opportunities for substitution).
One result of the intensification of the NorthSouth dialogue since 1973 is that less anxiety is felt now about disruptions of the trade between industrialized countries. The exchanges of goods between the industrial nations are however crucial as a source of our prosperity. For this reason it would be wrong to lose sight of the so much graver consequences of a renascent protectionism in the industrial nations while concentrating on the North-South dialogue. In the light of the current account deficits of the OECD states ($ 26 bn in 1976, an estimated $18 bn in 1977) and the increasing evidence of conflicting interests of the EC and the USA on the one hand and Japan on the other as welt as in regard to the trans-Atlantic goods exchanges it seems advisable to pay again more attention to the relations between the industrialized countries. In addition to customs duties a great number of non-tariff trade barriers are influencing the international flow of goods. Together with a progressing reduction of tariffs these so-called NTBs (non-tariff barriers) are becoming increasingly significant. The present study offers a clear arrangement of the very complex and heterogeneous matter by a systematization in ten NTB-types obstructing imports and three NTB-categories favouring or impeding exports. (In German).
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